


BORNEO OIL BERHAD (121919-H) 

With reference to the article in Focus Malaysia on Friday, 8 July 2016, herein below are our 
clarifications: 
 

  nature of operations  mining and trading (1)
 
Bornoil is an investment holding company which through its wholly owned subsidiaries is 
involved in fast food & franchise, property & management and mining, energy & related 
activities. 
 
As to its mining, energy & related activities, they are undertaken by Borneo Oil & Gas 
Corporation Sdn Bhd group. Apart from limestone and energy related activities currently being 
carried out, its other operations are in gold mining and investments. 
 
The current operating mines of the group are in Merapoh and Bukit Ibam. Explorations are 
currently ongoing for hard rock gold for both the mines. For both mines, mining and production 
of gold are also conducted mainly on alluvial and colluvial ores. Unlike a typical exploration 
mining company where there is no revenue during exploration stage until the discovery of an 
economical ore reserves, the g  business philosophy of "taking the low hanging fruit" has 
started mining operations on alluvial and colluvial gold ore. 
 
In addition, it has also taken advantage of investing in gold for the past year in the belief that 
low gold prices are temporary as it was trading below the industry mining and production 
costs. The investment has proven correct as gold prices have increased substantially due to 
many uncertainties in the financial markets. 

 
 

 Composition of mining and trading respectively? (2)
 

The composition of mining and trading are set out below- 
 

a) Turnover  
 1st Qtr 30.04.2016 

Gold Investment 1,476,936 
Gold Mining 969 
Energy and Others 2,716 
Total 1,480,621 

 
b) Profit Before Tax  

 1st Qtr 30.04.2016 

Gold Investment 7,627 
Gold Mining 816 
Energy and Others (1,527) 
Total 6,916 

 
 

 Clarification and explanation on the substantial jump in revenue based on the latest (3)
quarterly results. 

 
The substantial jump in revenue based on the latest quarterly report ended 30.04.2016 is mainly 
due to the sale of gold investments. 
 

 Clarification on the increase of inventory to 529 kg of gold. (4)
 
The increase of inventory to 529 kg was due to investments in gold. 
 


